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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for September totaled 11.6 million tons 
valued at $3.2 billion. This brought exports for fiscal year 1988 to 147.5 
million tons valued at $35.2 billion. This was an increase of more than $7 
billion (26 percent) and 18 million tons (14 percent) from 1987. 


Wheat accounted for two-thirds of the volume increase in fiscal 
1988. Other products registering large export volume qains included corn, 
grain sorghum, feeds and fodders, vegetable oils and horticultural products. 


The overall gain in export value was tempered by smaller shipments of 
soybeans, soybean meal and rice. Tighter U.S. supplies and sharply higher 
prices following this summer's drought, combined with strong foreign 
competition, contributed to the weaker demand for these commodities. 


The Soviet Union, Japan, China, Algeria and India were the five 
fastest growing markets for U.S. agricultural exports in fiscal 1988. The 
five largest markets were the European Community, Japan, Korea, Canada and the 
Soviet Union. 


September's agricultural imports of $1.6 billion brought the import 
total for the year to $21 billion, up 2 percent from 1987's $20.6 billion. 
The rise in import value was broadly distributed, with gains posted in every 
major commodity group except tobacco. 


September's trade surplus of $1.5 billion was the highest positive 
agricultural trade balance since December 1985 The agricultural trade surplus 
for fiscal 1988 of $14.2 billion was nearly double 1987's $7.2 billion. 


U.S. agricultural trade 
(billion dollars) 


CAD 


Fiscal Fiscal Percent Sept. Sept. Percent A 
1987 1988 Change 1987 1988 Change 
Exports 2/.S/gmmo0.2 +26 2838 3.18 +36 
Imports 2U.05eeee |. 2 shegete) 1.65 +5 
Trade balance 7. 2omee 4.2 --- 6.47 12.66 --- 
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Percentages are computed as the change from FY 1987 to FY 1988. 


1/ U.S. agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 


1988’s Agricultural Export Volume 
At Highest Level Since Fiscal 1982 





Asticultural export volume of 
147.5 MMT for 1988 rose 
more than 18 MMT (14 per- 
cent) from the 129.2 MMT ex- 
ported in fiscal 1987, finishing 
at the highest level of any year 
since fiscal 1982. September’s 
export volume totaled 11.6 
MMT, compared to 11.2 
MMT for September 1987 and 
10.4 MMT for the previous 
month. 


Wheat accounted for two- 
thirds of the volume increase 
in fiscal 1988. Wheat exports 
rose to 40.5 MMT, compared 
to only 28.2 MMT in fiscal 
1987. The Soviet Union and 
(pemeL Re sowere the top 
markets, together taking 14.6 
MMT, or 36 percent of total 
wheat shipments during 1988, 
compared to 4.95 MMT, or 18 
percent in 1987. 


Considerable tonnage gains 
were also posted in a number 
of other commodities; the 


"Wheat accounted for 
two-thirds of the 
volume increase in fis- 
cal 1988...the Soviet 
Union and the PRC 
were the top markets." 


largest were in corn, grain sor- 


ghum, feeds and fodders, and 
vegetable oils. The most sig- 
nificant quantity increases for 
commodities not measured on 
a metric ton equivalent basis 
were in baby chicks, live 
animals, fruit juices, and wines 
and malt beverages (see 
volume table on page 11). 


Top markets for the various 
commodities cited above were 
Japan, the Soviet Union, and 
Korea for corn; the EC-12 and 
Japan for feeds and fodders; 
Japan, Venezuela, and Mexico 
for grain sorghum; India, 
Pakistan, and North Africa for 
vegetable oils; Canada and the 


U.S. Agricultural Export Volume Totals 
-- Fiscal Years Ending September 30 -- 





147.5 


Bahamas for baby chicks; 
Mexico and Canada for live 
animals; and Japan, Canada, 
and the EC-12 for fruit juices, 
wines, and malt beverages. 


These impressive gains were 
moderated somewhat by 
weakening foreign demand for 
U.S. soybeans, soybean meal, 
and rice. Tighter U.S supplies 
and sharply higher prices fol- 
lowing this summer’s drought, 
accompanied by strong foreign 
competition, are contributing 
factors to the downtrend in 
these commodities. 


The five largest markets in 
terms of overall agricultural 
export volume in 1988 were 
(in order of importance) 
Japan, at 27.8 MMT; the EC- 
12, at 25.5 MMT, the Soviet 
Union, at 15.9 MMT; Korea, 
at 8.0 MMT; and Taiwan, at 
7.3 MMT. 


With the exception of the EC- 
12, all of these markets also 
exhibited significant growth in 
1L98Sm™Conrmparedatoy1937, 
volume shipments to the EC- 
12 dropped nearly 1.1 MMT. 


The decline was due to a 
sharp drop in purchases of 
soybeans and soybean meal-- 
the Europeans bought 1.7 
MMT less soybean meal and 
867,000 MT less soybeans in 
1988—than+in-1987, ~The 
downward movement in the 
EC-12’s import of these com- 
modities more than offset 
healthy gains in others, such as 
feed grains, feeds and fodders, 
cotton, and horticultural 
products. 





Top Five Export Markets For Major U.S. Commodities 


Fiscal Year Comparison 
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High-Value Exports Exceed 
1981 Record By $1.1 Billion 





Bo bulk and high-value 

agricultural exports scored 
impressive gains in 1988, with 
sales totals of $18.8 billion for 
bulk commodities and $16.4 
billion for high-value 
products. These figures rep- 
resent increases of $4.7 billion 
(33 percent) for bulk com- 
modities and $2.7 billion (19 
percent) for high-value 
products. 


September trade statistics 
showed high-value exports of 
$1.61 billion outperforming 
bulk exports--which came to 
$1.57 billion--for the third 
month this year. 


The high-value sales total is 
particularly noteworthy, since 
this figure surpasses the pre- 
vious record of $15.3 billion 
set in 1981 by $1.1 billion. 
Value gains within this 
product class were buoyed by 
strong demand and higher 
prices for livestock and ‘hor- 
ticultural products, which 
were both at record levels in 


" The high-value sales 
total is particularly 
noteworthy, since this 
figure surpasses the 
previous record of 
$15.3 billion set in 
1981 by $1.1 billion." 


1988. Growth in demand for 


these products has been most 
pronounced from Canada, the 
European Community (EC- 
12), and middle and high in- 
come Asian countries in the 
Pacific Basin. 


Livestock product sales to- 
taled $4.91 billion, up $950 
million (24 percent) from the 
$3.96 billion exported in 1987. 
Value gains were most 
pronounced in red meats, 
which accounted for nearly 
half of the year-over-year in- 
crease in the livestock sector. 
Pork exports of $228 million 
were more than double last 
year’s $105 million, while beef 
and veal exports of $1 billion 


Bulk/High-Value Export Value 
-- Fiscal Years Ending September 30 -- 





BR High-Value 


surpassed 1987 sales by $275 
million. 


Horticultural exports of $3.82 
billion advanced $670 million, 
ore2 percent tromo19 387 
levels. Gains were broadly 
distributed with most products 
within the sector posting in- 
creases over 1987. The hot- 
test horticultural export items 
in 1988 were fresh grapefruit, 
apples, lettuce, and asparagus; 
raisins; fruit juice; canned and 
frozen corn; almonds; and 
wines and malt beverages. 


Vegetable oil exports also 
made a major contribution to 
the surge in high-value ex- 
ports in 1988. Gains of $403 
million were registered for the 
year, with over half of the in- 
crease occurring in soybean 
oil. Demand for vegetable oil 
was strongest from Pakistan, 
India, Turkey, and North 
Africa, benefitting from Ex- 
port Enhancement Program 
(EEP) initiatives. 


Wheat and corn were the out- 
standing contributors to the 
growth in bulk commodities in 
1988. Taken together, the rise 
in export value for these two 
commodities made up three- 
fifths of the overall value in- 
crease in bulk commodities. 
Leading markets for these 
commodities in 1988 are the 
Soviet Union, the PRC, and 
North Africa for wheat; and 
Japan, the Soviet Union, and 
Korea for corn. 


Other bulk commodities 
registering significant value 
gains in 1988 were cotton, 
grain sorghum, and rice. 





Agricultural Imports Finish 1988 At $21 Billion... 
Increase Concentrated In Competitive Imports 


Agricultural imports finished 
the year at $212billion: 
This is about $350 million, or 
2 percent above last year’s 
level, and nearly $100 million 
above the previous record of 
$20.9 billion set in fiscal year 
1986. The rise in imports was 
mostly in competitive pro- 
ducts; however, it was not 
limited to any single com- 
modity or commodity group. 
It was instead a reflection of 
modest increases in nearly all 
major competitive items. 


September’s agricultural im- 
ports of $1.65 billion exceeded 
last September’s import total 
by $73 million, but was off 
more than $200 million from 
last month’s imports. 


The top five suppliers of U.S. 
agricultural imports in 1988 
were the EC-12, at $4.12 bil- 
lion; Canada, at $2.37 billion; 
Mexico, at $1.90 billion; 
Brazil, at $1.90 billion; and 
Australia, at $1.15 billion. 
Together, these five trading 
partners accounted for over 
half of all agricultural 
products entering the United 
States in 1988. 


The increase this year was 
concentrated in competitive 
imports, aS noncompetitive 
imports 1/ actually registered 
a decline of $300 million. In 
1988, competitive imports to- 
taled $14.54 billion, a gain of 
$680 million, or 5 percent 
from 1987. By contrast, non- 
competitive imports came to 
$6.47 billion, compared to 
$6.79 billion last year. 





"The rise in imports 
was mostly in competi- 
tive products; however, 
it was not limited to 
any single commodity 
or commodity group." 





The largest contributors to the 
rise in imports of competitive 
products in 1988 were 
vegetable oil, up $223 million; 
live cattle, up $137 million; 
beef and veal, up $106 mil- 
lion; wines and malt 
beverages, up $74 million; 
nursery products, up $50 mil- 
lion; and fresh fruits (exclud- 
ing bananas and plaintains), 
up $48 million. 


These increases were only 
partially offset by declines in 
imports of other competitive 
imports such as sugar, down 
$129 million; pork, down $125 








Competitive/Noncompetitive Import Value 
-- Fiscal Years Ending September 30 -- 


rad Noncompetitive 


million; and furskins, down 
$83 million. 


The decline in noncompetitive 
imports (1/) was due to a 20 
percent drop in coffee imports 
and a 12 percent drop in spice 
imports. Coffee imports 
amounted to $2.6 billion, 
compared to $3.24 billion in 
1987, while spice imports 
came to $341 million, com- 
pared to $397 million in 1987 


These declines were more 
than enough to offset in- 
creases in imports of natural 
rubber, up $235 million; and 
cocoa, up $76 million. 


7 Noncompetitive imports are those 
which do not compete with US. 
production and include: bananas and 
plaintains, coffee (incl. processed) 
cocoa (incl. processed), rubber an 

allied gums, spices, essential oils, tea, 
and carpet wools. 





Competitive 
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UNITED STATES DEPARTMENT OF AGRICULTURE FIRST-CLASS MAIL 


| 
Foreign Agricultural Service POSTAGE & FEES PAID 
Room 5918-S USDA-FAS 


HINGTON, D.C. 20250—1000 WASHINGTON, D.C. 
tes PERMIT No. G-262 





OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 





if your address should be changed PRINT OR 
TYPE the new address, including ZIP CODE and retum 





edict Eta esd WkOOZ LO0OZ/ZO7OSUNES 1 9001 
FOREIGN AGRICULTURAL SERVICE, Room 5918 So. LISrtA WAL 

U.S. Department of Agriculture EXCHANGE SECTION % 
pled dee ae 10301 BALTIMORE AVE #112 

7 RELTSVILLE MII 2O7OE-23526 


U.S. AGRICULTURAL IMPORTS FROM ALL SOURCES 
OCTOBER 1986 - SEPTEMBER 1988 











CUMULATIVE TO DATE < 5 CURRENT MONTH (SEPTEMBER) 
COMMODITIES :UNIT: QUANTITY 5 g VALUE R : QUANTITY ‘ : VALUE 
: ==—==—=—— = = 10¢ 0 §as22—---=3- 2060 bees eee = 7 3@) $55 >S55>5- 5 eee : 
710/86-09/87:10/87-09/88:DIF :10/86-09/87:10/87-09/88:DIF 1987 1988 DIE =. 1987 1988 
a 
SUGAR & TROP. PRODS. 
SUGAR, RAW & REFINED: MT : 1572,201 1146,378 -27 504,553 376,087 -25 137,401 106,404 -23 42,491 36,472, 
SWEETENERS |< bis a ncuie s oMT! 7: 984,771 926,417 -6 2573.25 245,259 -5 77,903 81,488 +5 19,221 22,361 
COCOA & PRODUCTS....: MT : 502,820 561,662 +12 1,087,678 iL eae) SW) +7 29,730 36,0229 424 65,046 70,2758 
GOF PEE e omr-vayeucteustercn MT: 1206, 763 1049,770 -13 3,234,794 2,601,306 -20 108,983 78,101 -28 222,944 199,393 
ESSENTIAL OLES enya eM Tee 12,149 12,049 -1 115,256 141,525 +23 623 790 +27 8,961 11,658 
PE Acer teen eaes cocie ences OME aes 80,095 87,219) =Aro 113,748 122,718 +8 5,084 51,859) 215 7,936 9,415 
SPLCES ey Seon ewtehns MT) ae 169,669 152) ,254° 17 397,290 340,843 -14 13,042 ta S72 Bele 37,623 26,679 Meee 
VEBERS cpecpacate eres) eee MILs ve 51,544 51,180 -1 307227 34,212 +14 2,862 3, S202 2,443 3,595 +4 
RUBBER & ALLIED GUMS: MT : 823,646 845,911 +3 714,320 948,610 +33 61,161 60,267 -1 57,631 81,039 
OTHER: ener ropemeenel sie eta ekem ane Kas 162,550 174,691 +7 14,258 16,497 
TOTAL ere ie ERK KC 6,617,652 6,149,186 -7 





GRAND TOTAL.......: KXX: 207.0297 659 2h Ole aise +2 1577,188 1650,124 


WS RRR S SRR RS SSS SSS SSS SSS SSS SS SS SS SS SS SS SSS SSS SS SS SSS S55 5555555555555 55555555555 =S=SS=== 


NOTE: VALUE UNITS ARE IN THOUSANDS OF DOLLARS. LITER UNITS ARE IN THOUSANDS OF UNITS. 
XXX INDICATES QUANTITY TOTALS ARE NOT MEANINGFUL WHERE UNITS OF MEASURE DIFFER. 
--- INDICATES CHANGE LESS THAN 1 PERCENT. *** INDICATES CHANGE GREATER THAN 999 PERCENT. 


1/ INCLUDES BY-PRODUCTS. 


SOURCE: U.S. CENSUS DATA (UNADJUSTED) . 


TRADE AND ECONOMIC INFORMATION D 
TRADE AND MARKETING BRANCH, IAS, FAS, USD. 
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